Gupta H K & Associates

—— CHARTERED ACCOUNTANTS ——

REPORT ON FINANCIAL STATEMENTS

1. This Report is issued in accordance with the terms of our engagement letter.

2. The accompanying Financial Statements for financial year ended 31/03/2023 is prepared on the
basis of trail balance, information & documents produced before us for the respective year which is
prepared from unaudited books of account.

MANAGEMENT’S RESPONSIBILITY:

3. The preparation of the Statement is the responsibility of the Management of the Municipal
Committee-Farrukhnagar including the preparation and maintenance of all accounting and other
relevant supporting records and documents. This responsibility includes the design, implementation
and maintenance of internal control relevant to the preparation and presentation of the Statement
and applying an appropriate basis of preparation; and making estimates that are reasonable in the
circumstances.

OUR RESPONSIBILITY:

4. Our responsibility is to provide a reasonable assurance whether:
The Profit and Loss Account and Balance Sheet are prepared as per the closing balances appearing
in the trial balance produced before us for the respective financial years.

OPINION:
5 Based on our examination, as above, we are of the opinion that:
e Profit and Loss Account and Balance Sheet are prepared as per the closing balances
appearing in the trial balance produced before us for the respective financial year.

RESTRICTION ON USE:

6. The certificate is addressed to and provided to The Secretary of Municipal Committee-
Farrukhnagar solely for the purpose of reconciliation of financials statements with accounting books
and related documents and vouchers/receipts and should not be used by any other person or for any
other purpose. Accordingly, we do not accept Or assume any liability or any duty of care for any other
purpose or to any other person to whom this certificate is shown or into whose hands it may come
without our prior consent in writing.
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Gupta H K & aAssociates

~ CHARTERED ACCOUNTANTS
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Attached:
Profit and Loss Account and Balance Sheet for financial year ended 31/03/ 2023.

For & on Behalf of

Gupta H K & Associates
Chartered Accountants

Firm Begistyation No.: 003944N

Proprietor .
Membership NO. 563203

Place: Pataudi
Dated:
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Municipal Committee-Farrukhnagar
Notes to financial statements for the year endeq 31 Mareh 20
’ arch 2023

1. Significant accounting policies
a. Basis of preparation of financial Statements

;::erl;};]vanac(:gipsggeallzigt:ngrf; the'mL'm':Cngl committee have heen prepared in accordance with
e mall e S Principies in India (indian GAAP). These have been prepared to

Py In a’ materia respects with the Accounting Standards as preseribed under section 133 of
the Companies Act, 2013 (“Act™) read with Rule 7 of the Companies (Accounts) Rules, 2014, The
ﬁnancu;l itatc)rp‘e.ntshhavc been Prepared under the historicei cost convention. on cash basis The
ﬁiﬁg?ﬂ :22 gz i(.;f.ss ;\;ﬁ;been consistently applied by the Commitiee and are consistent with those

b. Use of estimates

he preparation of financial statements in conformity with generally accepted accounting

principles fequires management to make estimates and assumptions that affect the veported
amounts of asscts and liabilities and disclosure of contingent Habilities at the datc of the financial
statements and the results of operations during the repm{imf neriod. Although these cstimates are
l?nsed upon mfmagcmem s best knowledee of current events and actions, actual results could differ
from these estimates. .

'

¢. 'Tangible fixed assets-

Tangible fixed assets are stated at cost of acquisition or construction: or at estimated revalued
amounts, net of impairment loss if any, less accumulated deprzciation/amortisation. The
Committee capitalizes all costs including costs of borrowed funds and duties & taxes attributable to
acquisition or construction of fixed assets, upto the date the asscts are put to use. Assessment of
indication of impairment of an asset is made at the year end and impairment loss, if any,

recognized.

d. Intangible fixed assets

[ntangible assets acquired separately are measurcd on initial recognition at cost. Following initial
recognition. intangible assets are carried at cost less accumulated amortization and impairment

losses if any.

e.  Borrowing costs
Borrowine cost includes interest, amortization of ancillary costs incurred in cornection with the
arraneement of borrowings and exchange differences arisiag from foreign currency borrowings to
the extent they are regarded as an adjustment to the interest ccst.

ewing cocte directlyv attributable to the acquisition, censtriction or production of an asset that
Borrowing costs directly attributable to the acquisition, consi I
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized
as part of the cost of the respective asset. All other borrow.ng costs are expensed in the pericd they
occur.
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Municipal Committee-Farrukhnagar

Notes to financial statements for the vear ended 31* March 2023

f. Depreciation

l)L:prec!'at!on 1S provndeq at wri‘nen down valye (WDV) basis on the block of tangible fixed assets.
[\)crrlc()c(:‘:tuon on assets 1s provided based on the block of the assets as prescribed in Income Tax
Acl, 5

e ible fixed assets are amortized on straight line basis over their estimated useful economic life
of the assets.

¢. Revenue recognition

Rey C.nllg- 1s recognized on cash basis as an w hen it is received in the bank accounts or in cash.
Specifically,

(a) Service income is recognized on cash basis as and when services are provided, and receipts
issed during the vear. Service income excludes any kind of indirect & direct tax.

(b) Revenue from grants is recognized when the grants are received in the bank accounts of the
committee. The grants related to income has been categorized as a separate line item in
financial statements.

b Income and deferred taves

faxn expense comprises current and deferred tax. Current incoige tax is measured at the amount
eapected 1o be paid 10 the tax authorities in accordance with the Indian Income- tax Act, 1961 and
tan laws prevailing in the respective tax jurisdictions where the Committee operates.

Deferred income taes reflects the impact of current year timing differences between taxable
income and accounting income for the year and reversal of timing differences of earlier years.

Deferred tax assets and liabilities are measured using the tax rates and tax laws that have been
crcted or substantially enacted at the balance sheet date.

{yeferred tay liabilities are recognized for all taxable timing differences. Deferred tax assets are
recoenized for deductible timing diftferences only to the extent that there is reasonable certainty
that sufficient future tasable income will be available against which such deferred tax assets can be
ceslized Deferred tan asset on unabsorbed depreciation and carry forward losses is recognized only

v the evtent that there s virtual certainty supported by convincing evidence that they can be

realized apgminst huture tanable profits.

the Committee reassesses unrecognized deterred tax assets. It
recopnizes unrecognized deferred tax assets 1O the extent that it h;_h become reasonably certain or
.« may be, that suthoent future taxable income will be available against

At cach balance sheet date,

virtually certam, as the ca

which such deferred tas assets can be realized

i Cash and cash equivalents

ach . and ¢ hegues | p y d Y

Cash and cash cquivalents comprise cash at bank uld ¢ Mll chegues in hand and short-tenn deposits
. : o . - NS OF ICLS 1o NS . .

with Banks with an original maturity 01 three s reduced by short term advances from

Banks.
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Municipal Committee—Farrukhnagar

Notes to financial statements for the Year ended 31 March 2023

j. Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be

confirmed by the OCCurrence or non-occurrence of one or more uncertain future events beyond the
control of the Committee or a present obligation that is not recognized because it is probable that
an outflow of resources will be required to settle the obligations. A contingent liability also arises
in extremely rare cases where there is a liability that cannot be recognized because it cannot be

measured rel_lably. The Committee does recognize a contingent liability and discloses its existence
in the financial statements, ’

k. Retirement benefits

Contributions to defined contribution schemes such as Pension, Superannuation and Employees
State Insurance ctc. are not applicable to (he Committee
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Municipal Committee-Farrukhnagar
Provisional Balance Sheet as at 31st March, 2023

Note
March 31, 2023

Equity and Liabilities
Corpus Fund

Municipal Funds excluding Grants | il
188,580,260,679

Non Current Liabilities 5 102,424,446
102,424,446
Total 188,688,685,125
Assets
Non-current assets
Property Plant & Equipments
Tangible assets 3 187,849,149,130
Other Non-Current Assets 4 424,744,234
188,273,893,364
Current assets
Cash and cash equivalents 5 321,975,482
Other current assets 6 92,816,279
414,791,761
188,688,685,125

Total

For & on Behalf of

Gupta H K & Associates
Chartered Accountants

Firm Registration No.: 003944N

Hemant Kumar

Proprictor
Membership NO. 563203

Place: Pataudi
Dated:

T EAIN
(% scanned with OKEN Scanner



Municipal Committee-Farrukhnagar

Amount tn Ks untess otherunse stated

Provisional Income & Expenditure Statement for the year ended 3 15t March, 2022

1

11

1

"

A"

\,7

Vi

Income

Fees from Activities
Income from Tax & Duties
Income from Grants
Income from Rentals

Other Income

Total Revenue

Expenses
Employee benefits expense
Expenses from Grants

Qther expenses

Total Expenses

Surplus before depreciation & amortization
Depreciation & amortization expense
Surplus/{deficit) before tax

Tax Expense

JIncome tax

Surplus/(Deficit) for the year

JFor & on Behalf of

Gupta H K & Associates
Chartered Accountants

Firm Registration No.: 003944N

ITemant Kumar

Proprietor
Membership NO. 563203

Place: Pataudi

Note

12
13
14

March 31, 2023

3,727,198
43,767,541
68,612,000

273,960
13,342,572

129,723,271

18,010,718
9,281,554
23,690,925

50,983,197

78,740,074

3,841,587

74,898,487

74,898,487
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_ . Amount in Rs unles —
Municipal Commlttee-Fnrruklmagm. s otherwise stateq

Provisional Notes to the Fi :
s to the Financial Statements for the year ended 3 1st March, 2023

1 Corpus Funds March 31, 2023

g;i:::f l?:l-a’:ce of Corpus Funds 188,613,786,638
Surplu f:r t? l;fablc to Grans s gcughd

s .
F he Year 74,898,487
Balance at the end of the year 188,586,260,679
2 Non Current Liability March 31, 2023

Grant Balances (as per Grant Book)

Covid-19 2,087,000
CFC 10,513,000
pDU 1,002,000
SI'C 88,822,446
102,424,446

5  Cash and cash equivalents March 31, 2023

Cash in hand 13,293
Balances with banks

The Gurgaon Central Co-op Bank 63002000001(491) 5,145,037

State Bank Of India 39079628606 3,316,947

State Bank Of India 40035946562 14,457,595

Indusind Bank 151225060071 24,372,199

Indusind Bank 1001 77981406 104,078,274

HDIC Bank 50100037359022 6,012,320

Yes Bank 38294600000561 67,333,975

HDFC Bank 50100212563371 377,975

Canara Bank 110090678859 31,319,000

Axis Bank 92 1010045140616 11,991,106

State Bank Of India 65098524904 51,845,499

HDFC Bank 501001702558782 1,464,848

HDFC Bank 50100486528221 188,513

HDFC Bank 50100044777670 58,901

321,975,482

4 Other non-current assets March 31, 2023

Suspense Assets 424,744,234

424,744,234
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Municipal Commi(tcc-l"ﬂrrul\'lm.“_,
Ll

Provisional Notes to the Financial §
¢ A

6

10

11

Other current assets

Fixed Deposits

Fees from Activities

Development Fee
Composition Fee
Copying Fee

Solid Waste Management
Scrutiny Fees

Labour Cess

Fees for Mobile Towers

Miscellancous Fee

Income from Tax & Duties

Property Tax
Stamp Duty
Advance & Deposit

Income from Grants

SFC Grant

Amount in Re unless otherudse stated

atementy for (|
W year ende farch, 202}
var endled 31st Mare March 31, 202}
Yes Bank [ li“mn
State Banks of [ndia 11202279
92,816,279

DDU Grant (Prior Period Ommission)

CFC Grant

Income from Rentals

Rentals from Shops

Other Income

Suspense Income

[nterest [ncome

March 31, 2023

2,231,376
40,100
18,130

1,033,790

3,536
48,097
60,000

292,169

3,727,198

March 31, 2023

3,331,887
38,838,488
1,597,166

43,767,541

March 31, 2023

53,138,000
1,002,000
14,472,000

68,612,000

March 31, 2023

273,960

273,960

March 31, 2023

13,342,572

13,342,572
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Amount in Rs unless otheruise stated

Municipal Committcc—Fnrruklmagar
Provisional Notes to the Financial St

atement(s
12 Staff Payments & Benefits atements for the year ended 3 1st March, 2023

March 31, 2023

Salary, wages & bonus

Regnlar Staff 2'387. 135
Qutsonrced Staff 820,504
Cleaning Staff, Firemen, Sewermen 7.8:13,282
Leave travel concession : ;2'224
i ,800
Allowances Honorarium
Medical Allowance i . 40,713
Employee Welfate nees for Retired Employee
National Pension Scheme 36,000
18,010,718

13 Expenses from Grants March 31, 2023

SFFC Grant 1,979,554
CFC Grant 5,773,000
VAT Grant 1,529,000

9,281,554

14 Other expenses March 31, 2023

Audit Fecs 915,434
Advertisement Expenses 152,423
Beautification Expenses 926,690
Communication Expenses 23,329
Consumables Supplies 33,500
Demolishion Expenses 187,150
Power & Electricity 19,800
Fuel Expenses 1,808,454
Legal & Professional Fees 73,105
Repair & Maintenance Expenses 1,946,519
Job Work/Contract Expenses for Road & DBridges 5,213,902
Printing & Stationery 64,480
Festival Celebration & Entertainment Expenses 330,327
Gaushala Management Expenses 16,704
Sanitation & Security Expenses 2,185,705
Waste Management Lxpenses 8,760,508
Miscellaneous Expenses 1,032,895

23,690,925
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